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million in respect of business interruption suffered in
Cayman in 2004 due to Hurricane Ivan.

Total revenue grew by $14.6 million, or 15.9%, year on
year to $106.1 million, whilst total operating expenses
increased by 16.5% to $70.4 million, reflecting an increase
in the Group's headcount to support business growth.

Total assets of the Group as at 30 September 2006 were a
record $10.6 billion, compared to $8.9 billion the previous
year. The increase reflects solid growth in customer
deposits, which have increased year on year by 21.3% to
$9.2 billion. The return on assets for the quarter was 1.3%,
in line with last year.

The loan portfolio increased year on year by 19.5%, or
$574 million, to $3.5 billion, reflecting increased loan
demand, particularly in our Bermuda, Guernsey and United
Kingdom businesses. The loan portfolio represents 33.2%
of total assets, the same percentage as last year.

The Group's balance sheet remains highly liquid, with a
loan-to-customer-deposits ratio of 38.2%. Deposits with
banks and investments increased year on year by $1.1
billion, or 19.4%, to $6.7 billion, reflecting the increase in
customer deposits, and represent 62.9% of total assets.

Shareholders’ equity increased year on year by 18.4% to
$565.6 million. The loan to the Stock Option Trust at 30
September 2006 was $37.7 million, up from $26.4 million a
year ago. The Group has financed the purchase for the
Stock Option Trust of 5.5% of the total shares in issue to
satisfy its obligations under the Executive Officers’ and
Employee Stock Option Plans. During the quarter, the
Bank's Stock Option Trust purchased 318,742 shares at a
cost of $18.9 million, compared to the purchase of 299,755
shares at a cost of $12.9 million in the same quarter a year
ago. There were no purchases made during the quarter
under the Bank’s Share Buy-Back Plan, compared to the

purchase and cancellation of 10,373 shares at a cost of $0.4
million in the third quarter last year. During the quarter, the
Bank’s Charitable Foundation bought 85,122 shares at a
cost of $4.9 million. There were no such purchases made by
the Foundation in the third quarter of 2005.

e Diluted earnings per share for the quarter were $1.18, up
11 cents or 10.3%, year on year. Basic earnings per share
were $1.22, compared to $1.10 a year ago.

e Client assets under administration across the Group
increased by 19.2% year on year to $115.0 billion.

Our strong results for the quarter and the nine months to 30
September 2006 reflect the effectiveness of our strategy and
the efforts of our employees who, through their commitment
and expertise, have helped attract new business to the Group.

For full financial details, and a more detailed review of the
Group's performance, please visit our Web site,
www.butterfieldbank.com.
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Dr. James King Alan Thompson
Chairman President & Chief Executive Officer
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